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In addition to reporting the financial results and 
activities of Broadview Financial Corporation, and its 
principal subsidiary, The Broadview Savings and Loan 
Company, this year's annual report focuses pictorially 
on many of the 230 men and women whose talents 
combine to make Broadview Financial a leading fi¬ 
nancial institution in the northeastern Ohio area and 
Broadview Savings the largest savings and loan in Ohio. 
Broadview Financial was established in 1973 as a sav¬ 
ings and loan holding company and acquired all the 
outstanding shares of Broadview Savings. It seems 
particularly appropriate in this Broadview Financial's 
second annual report to emphasize people because 


during 1974 major steps were taken to restructure the 
corporate and savings and loan staffs to help realize 
the new growth possibilities open to a savings and loan 
holding company. Promotions made as part of this 
restructuring are outlined on page 10 of this report. 
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Financial Highlights 

Broadview Financial Corporation 
and its Principal Subsidiary 
The Broadview Savings and Loan Company 


Assets. 

Revenues . 

Income Before Security Gains. 

Per Share . 

Security Gains, Net of Taxes. 

Per Share . 

Net Income. 

Per Share . 

Weighted Average Shares Outstanding . . 

Shareholders' Equity. 

Per Share . 

Savings Deposits. 

Loans Receivable, Net of Loans in Process 
Number of Shareholders. 

Dividends Paid 

1st Quarter. 

2nd Quarter. 

3rd Quarter. 

4th Quarter. 

Total. 


1974 1973 


$730,113,719 
48,710,287 
1,493,563 
.50 
23,721 
.01 

1,517,284 

.51 

2,973,400 shs 
36,104,159 
12.14 
505,678,672 
579,896,554 
2,962 


$572,511,689 

40,184,466 

3,494,853 

1.20 

380,823 

.13 

3,875,676 

1.33 

2,923,335 shs 
34,958,550 
11.76 
468,400,950 
445,611,503 
2,910 


.0625 .0625 

.0625 .0625 

.125 .125 


Stock Market Price (High-Low} 


1st Quarter. 7'A - 5 Vi 12V2-10 7 /e 

2nd Quarter. 6 - 4 5 /e 10% - 7V2 

3rd Quarter. 5 - VA 9 1 /* - 6 s /s 

4th Quarter. 4Vi - 3 9’A - 5’A 


















































Report to Shareholders 


1974 was a challenging year for savings and loans as 
the cost of money rose to record highs and competition 
for funds intensified. The overall result was an outflow 
of savings dollars for portions of the year and a general 
reduction in lending activities. Our principal subsidiary, 

The Broadview Savings and Loan Company, was not 
immune to these influences with the consequence that 
earnings of the holding company, Broadview Financial 
[ Corporation, declined from the level of the 

preceding year. 

But, 1974 was a year of achievement, too. Broadview 
* Savings loans outstanding were at record levels, as were 
Broadview Financial assets and stockholders' equity. In 
addition, a number of important steps were taken to 
help fulfill our objective of expanding Broadview 
Financial as a savings and loan holding company. An 
agreement was reached for the purchase by the 
corporation of another savings and loan, St. Clair 
Savings Association. A major reorganization was 
undertaken to strengthen the staffs of Broadview 
Financial and Broadview Savings and we embarked 
upon an in-depth study of operations and objectives. 

Progress also was made in the refinement of electronic 
data processing procedures to improve further controls 
and increase efficiency. A new Broadview Savings 
office, our 19th, was opened in November and 
permission was granted for the 20th, the latter opened 
January 21, 1975. 

In short, as we indicated in previous communications 
to shareholders, our stance in 1974 was to place 
maximum emphasis on the longer view and on long¬ 
term growth and earning prospects, recognizing that as 
long as short-term interest rates were at high levels, 
we would experience considerable pressures on 
earnings capabilities. 

Edward J. Rupert, Chairman of the Board, and 
John E. Rupert, President and Chief Executive Officer 
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Earnings Per Share* 
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'Based on weighted average of 2,973,400 
shares outstanding in 1974; 2,923,335 
shares in 1973; 2,511,600 shares for 
preceding years. 


| Before Security Gains 
| Net Gain On Securities 


Broadview Financial assets at year-end amounted to 
$730,113,719, up 28 per cent over the $572,511,689 at 
the end of 1973 and 45 per cent greater than the 
$503,906,081 at the end of 1972. Savings deposits of 
Broadview Savings as of December 31,1974 amounted 
to $505,678,672, a record, up eight per cent over the 
$468,400,950 at 1973 year-end. It should be noted that 
1973 also was a year of intense competition for funds 
and that the 1973 year-end figure represented a gain of 
seven per cent over the $437,850,484 of 1972. In 
contrast, Broadview Savings deposits increased 18 per 
cent and 22 percent respectively in 1972 and 1971. 

Effect of Short-Term Rates 

The problems associated with attracting savings 
deposits through much of 1973 and throughout 1974 
relate to the climb of short-term interest rates during 
the period. Three-month U.S. Treasury Bills, which 
commanded an interest rate of just over 4 per cent in 
1972, rose steadily through the first seven months of 
1973 to a then record level of 8.672 per cent in August 
of 1973. In September, there was a slight decline and 
by December, 1973 three-month Treasury Bills were 
being auctioned at 7.45 per cent with most economists 
predicting a continued decline in short-term rates 
in 1974. 

The forecast was correct for the first two months 
of the year. In March, however, the upward trend 
resumed. The rate on Treasury Bills, which went as low 
as just a little over 7 per cent in February, again climbed 
into the 8 per cent region in April and at one auction 
in August investors could realize an average yield of 
just under 10 per cent. In June, July and August, the 
nation's savings and loans generally experienced savings 
outflows. Broadview Savings had an inflow in savings 
in June and July but an outflow in August. 

In September, 1974, short-term rates declined 
dramatically, with three-month Treasury Bills going 
from 9.167 at the first auction to 7.002 at the final 
auction of the month and then generally remaining in 
the 7 per cent area to year-end. Savings began moving 
back to the savings and loans and Broadview Savings 
accelerated promotion campaigns. November, 1974, 
in fact, was the best November in our history. The 
favorable trend has continued. Broadview Savings had 
strong inflows in January and February and to date 
in March. 

The steady rise in the cost of money — the prime rate 
in the Cleveland area was 6 per cent at the end of 1972, 
rose to 9 1 /* per cent in 1973 and 12 1 /* per cent in July 
of 1974 — coupled with the slowdown in new savings 
deposits necessitated a major curtailment of our 
lending activities in the last half of 1974. A total of 
$188,032,082 in loans was made in 1974, virtually all of 
which had been committed for early in the year or 
toward the end of 1973 when short-term rates appeared 
headed downward. This compares with $106,323,343 
in 1973 and $113,874,186 in 1972. Of the 1974 total, 
$99,122,482 were conventional mortgage loans at rates 
of from 7 to 14 per cent, and $88,909,600 Government 
National Mortgage Association loans. 

While our interest costs associated with honoring 
these commitments penalized 1974 earnings, we are 
confident that the loans executed in 1974 represent 
good long-term investments. Included among the 







































































conventional loans was a Federally insured $12,500,000 
loan for the expansion of St. Vincent Charity Hospital 
in Cleveland. The GNMA mortgage loans, with yields 
ranging from 7.55 to 8.59 per cent, have the backing 
of the Government National Mortgage Association, 
an agency of the United States government, 
not only as financial instruments but for their monthly 
principal and interest payments. They also have the 
advantage of not requiring servicing as do conventional 
mortgages with the result that their yield represents 
greater profit potential. The average yield of the GNMA 
loans added to our portfolio in 1974 is 7.97 per cent. 

The average rate on our total loan portfolio as of 
December 31 is 7.58 per cent. We also have net 
commitments for $6,600,000 in GNMA loans with 
yields of 7.55 to 8.30 per cent which we expect to 
execute during 1975. 

Cost of Money Up 36 Per Cent 

In 1974, our cost of money for savings deposits and 
borrowings totaled $39,395,573. This represents an 
increase of 36 per cent over the $29,008,884 of 1973 
and a 69 per cent increase over the $23,366,502 of 1972. 
In contrast, 1974 revenues amounted to $48,710,287, 
up 21 per cent over the $40,184,466 of 1973 and 47 per 
cent greater than the $33,239,155 of 1972. The 1974 
increase of in excess of $10,000,000 in interest expenses 
was largely responsible for the decline in earnings to 
$1,517,284, or 51 cents per share, compared to the 
$3,875,676 or $1.33 per share of 1973 and the 
$3,823,076 or $1.52 a share of 1972. The influence of 
interest expense was particularly severe in the fourth 
quarter when a number of previous loan commitments 
were executed and our borrowings increased. Net 
income during the fourth quarter amounted to $67,068, 
or two cents per share. In the 1973 fourth quarter 
we earned $896,889 or 30 cents per share. 

The depressed securities market also had an adverse 
effect upon results during the past two years. In the 
year ended December 31,1972, $556,729, or 22 cents 
a share, of net income was realized from gains on the 
sale of securities. In1973 we earned $380,823 or 13 
cents per share. In the year ended this past December 
31, we earned but $23,721 or one cent per share 
from gains on the sale of securities. 

In view of the impact interest rates had on us in 1974, 
it is significant to note that we were very successful in 
containing other expenses. Operating expenses, defined 
as all expenses other than interest and Federal Income 
Taxes and including taxes and assessments on deposits, 
as a percentage of revenues amounted to 15.0 per cent. 
This is a reduction from the 16.1 per cent of 1973 and 
the 16.4 per cent of 1972 and represents, we believe, 
one of the better such ratios of any savings and loan 
in the country. 

All major categories of revenues were up in 1974. 
Interest on loans in 1974 amounted to $37,415,796 
compared to $30,522,687 the preceding year and 
interest and dividends from our securities portfolio 
totaled $8,744,372, up from the $7,558,207 of 1973. 

Loan origination fees in 1974 were $1,958,355 versus 
$1,464,408 in 1973. 

Dividends paid to shareholders in 1974 totaled 
$371,675, equal to 12 V 2 cents per share, the same 
amount on a per share basis as in 1973. Shareholders' 


Electronic Data Processing 
Expanded 



A new on-line teller system improves service to customers 
and increases efficiency for Broadview Savings offices. 

In 1974, tellers completed 3,500,000 transactions. The new 
system reduces the amount of time required for each 
transaction by about one-third. Teller, in bottom photo, 
operates one of the new terminals. Systems Programming 
Manager Marland R. Johnson and Broadview Savings 
Senior Vice President William J. Halliday, top photo, and 
Systems and Procedures Manager Gerald L. Laughlin and 
Operations Manager Robert L. Mercer, middle photo, 
are shown in the electronic data processing control center. 













Aggressive Promotion To 
Attract Savings 



During 1974, Broadview Savings had a net savings deposits 
increase of $37,277,721, up 22 per cent over the net 
savings inflow of 1973. By contrast, the savings inflow of 
all savings and loans in northeastern Ohio was 19 per cent 
less in 1974 than in 1973. Important contributors to the 
Broadview Savings achievement were an aggressive savings 
promotion program and the extensive branch office 
network. Al S. Nelson, Broadview Savings Advertising 
Manager, at left in top photograph, is shown on 
the set with actors for the filming of one of the television 
commercials produced in 1974 which emphasized 
savings. In the bottom photo, Main Office Assistant 
Manager for Savings Marie T. Barth counsels a customer 
on savings programs. 


equity at year-end amounted to $36,104,159 or $12.14 
per share, up from the $34,958,550 or $11.76 per share 
of 1973. 

1975 Objectives 

Our objectives for 1975 are geared to implement 
further many of the favorable initiatives of 1974 and to 
introduce other programs which can be expected to 
produce long-term benefits. More specifically, we 
expect to begin realizing benefits from the two new 
branches and look forward to completing the 
acquisition of St. Clair Savings. Emphasis on operating 
efficiency will continue to receive high priority and we 
are accelerating our marketing efforts with new services 
and an expanded promotional effort, which includes 
our first major television advertising campaign. 
Considerable emphasis also is being placed on the 
reduction of borrowings with the result that we 
anticipate a reduction in total assets and liabilities, 
particularly early in the year. 

We now are in the process of instituting a new, 
highly sophisticated on-line teller system, one of the 
first such operations in the country, which will improve 
service to customers, increase efficiency and provide 
for better utilization of staff. In 1974, our tellers 
completed 3,500,000 savings and mortgage payment 
transactions. 

The new IBM Financial Terminal System 3600 
incorporates eight satellite computers and more than 
150 terminals at teller windows tied to the IBM system 
370-145 computer we have had in operation since 
1973. Information transmitted by the teller terminals 
is stored in the satellite computers, each stationed on 
a regional basis to serve several branches, and then 
selected information is transmitted to the main 
host computer. 

For our customer, the new system means almost 
instantaneous service. The terminals, reading from 
magnetic strips on passbooks, identify the account and 
then post the transaction in about one-third less time 
than required with the advanced input equipment we 
have been using. The system allows instantaneous 
electronic balancing. 

The satellite computers relieve the host computer of 
routine posting procedures and also combine to serve 
as a back-up to the main computer. Additionally, the 
new system provides data for valuable management 
reports. For example, we can now determine on a 
minute-by-minute basis activity at every branch, and 
develop activity patterns which will enable us to staff 
for peak periods and better utilize personnel. 

Besides providing us with capacity for future growth, 
the expanded system allows us to service other savings 
and loans and we now have two such clients. 

The two new branch offices of Broadview Savings 
represent important expansion in the market we serve. 
One, located at Northfield and Emery Roads across 
from The North Randall Mall in the Cleveland suburb 
of North Randall, extends our presence to the 
southeastern Cuyahoga County area. The shopping 
mall, now under construction, will be one of the 
nation's largest. The other new branch, our 20th office, 
is located on Cooper Foster Park Road in the Amherst 
Shopping Center, Amherst. It is our first office in 
















growing Lorain County and extends our coverage to 
five densely populated counties. 

The acquisition of St. Clair Savings Association also 
would represent important growth potential for 
Broadview Financial. St. Clair Savings has eight offices 
largely in the northeastern section of Greater Cleveland, 
and approval for a ninth office in Stow, Ohio. Its assets 
as of December 31 amounted to approximately 
$151,000,000. Net income in 1974 was $788,536. The 
acquisition is subject to approval by Federal 
regulatory agencies. 

A prime objective for 1975 is aggressive effort to 
attract savings dollars, and several new programs have 
been initiated. Our Dial/Account plan provides for 
rapid transfer of savings dollars from a Broadview 
savings account to a bank checking account. We expect 
this plan to be especially attractive to both individual 
and corporate depositors who normally maintain large 
checking account balances which of course draw no 
interest. Another plan, Transmatic, provides for 
automatic transfer of funds from bank checking 
accounts to our savings accounts to make loan 
payments or for regular savings deposits at 
Broadview Savings. 

The Pension Reform Act passed in 1974 extends 
significant tax benefits to self-employed and 
professional people who fund for their retirement 
under provisions of the 1962 Keogh Act. We believe 
that savings and loans, an accepted medium for funding 
such plans, will be particularly attractive because of the 
generally higher interest rates paid on savings. In late 
December, Federal agencies approved issuance of 
six-year, 7 3 /« per cent $1,000 minimum certificates of 
deposit which helps improve our competitive position 
in attracting funds, as does the action of The Federal 
Savings and Loan Insurance Corporation increasing 
coverage of deposits from $20,000 to $40,000. 

At this time at least, it is most probable that the 
lending activities of Broadview Savings in 1975 will be 
conducted on a highly selective basis, reflecting the 
cost of money and hold-over commitments from 1974. 
This posture could be altered, however, by a greater 
than anticipated inflow of savings deposits. 

In summary, we see 1975 as another unsettled year 
in which continued inflation, unemployment, and still 
high money costs will exert substantial influences on 
the general economy and pressures on the earnings 
potential of organizations such as ours. Competition 
for funds will continue to be intense, we believe, 
although the sharp drop in short-term rates to date is 
benefiting savings and loans significantly. We will 
aggressively pursue savings deposits and continue to 
emphasize programs which will improve services to 
customers, expand our marketing capabilities and 
increase operating efficiencies. 



Edward J. Rupert John E. Rupert 

Chairman of the Board President and Chief 


Executive Officer 


March 20,1975 


Two New 
Branches Open 



Broadview Savings New Branch Committee — Bay Village 
Office Manager J. Donald Carpenter, Vice President 
David L. Myers, Senior Vice President William R. Heideloff, 
and Senior Vice President, R. Stewart McKnight — are 
shown surveying the construction progress of the North 
Randall office prior to its opening in November. In the 
center photo, Properties Manager Merrill H. Asher and 
Personnel Manager Thomas J. Klasek prepare for the 
January 21,1975 opening of the Amherst branch. In the 
bottom photo, President John E. Rupert, Amherst Mayor 
Anthony DePaola and Branch Manager Daniel Sechel 
participate in tree planting ceremonies at Amherst. 
Donation of young trees has become a tradition for 
Broadview Savings branch openings. 
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Savings and Lending Analysis 


Savings on deposit with Broadview Savings as of December 31 rose to in 
excess of one-half billion dollars for the first time in our history. The 1974 net 
inflow of $37,277,722 illustrates two important points. First, the intense 
competition for funds which existed in 1974, and second, our ability to meet 
the challenge of such adverse circumstances. While the 1974 inflow was down 
considerably from the $65,601,720 and $66,091,939 inflows of 1972 and 1971 
respectively, it was 22 per cent greater than the $30,550,466 of 1973. By 
contrast, the 1974 inflow of all savings and loans in the northeastern Ohio area 
declined 19 per cent in 1974 from the 1973 level. 

Our 1974 savings inflow consisted of $14,886,979 or 39.9 per cent in 
regular savings accounts and $22,390,743 or 60.1 per cent in certificates of 
deposit. Our Christmas Club program, one of the largest of any savings and 
loan in the nation in terms of participants and deposits, attracted $4,416,384 
in deposits at its peak prior to the payout in November. Following is a 
summary of savings on deposit at the end of 1974 and 1973. 


December 31 



1974 


1973 


Passbook-5'/4% 1974; 

5 - 5V4% 1973 . 

$317,575,585 

62.8% 

$302,638,182 

64.6% 

Certificates of deposit — 
under 6% . 

5,104,078 

1.0% 

11,376,500 

2.4% 

Certificates of deposit — 
6-6»A%. 

35,247,692 

7.0% 

103,631,500 

22.1% 

Certificates of deposit — 

6V2 - 7%. 

56,167,781 

11.1% 

35,370,000 

7.6% 

Certificates of deposit — 
over 7% . 

73,698,570 

14.6% 

2,401,785 

.5% 

Negotiated certificates of 
deposit ($100,000 minimum) 

17,145,407 

3.4% 

12,193,000 

2.6% 

Christmas Club accounts .... 

739,559 

.1% 

789,983 

.2% 

TOTAL. 

$505,678,672 

100.0% 

$468,400,950 100.0% 


The average interest rate paid on deposits as of December 31,1974 was 
6.03 per cent. Passbook accounts earned 5.25 per cent with interest 
compounded continuously. Total interest paid on savings deposits amounted 
to $28,325,714. This compares with $24,596,243 in 1973 and $21,500,303 in 1972. 

The increase reflects the greater volume of savings on deposit as well as 
increases in interest rates paid. The interest rate on passbook accounts in 1972 
was 5 per cent and was increased to 5.25 per cent in July, 1973. The greater 
interest expense also reflects the growing popularity of higher yielding 
certificates of deposit which accounted for 37 per cent of total deposits in 
1974, 35 per cent in 1973 and 34 per cent in 1972. 

Reflecting the requirements necessitated by our loan commitments as well 
as the competition for savings deposits, borrowings, including funds sold under 
repurchase agreements, at year-end totaled $178,588,739. This compares with 
$59,338,750 in 1973 and $30,500,000 in 1972. The average rate paid on Federal 
Home Loan Bank and other borrowing during 1974 was 9.40 per cent. By 
contrast, the comparable rate in 1973 was 7.75 per cent. 

Loans outstanding at year-end, net of loans in process, totaled 
$579,896,554, up from the $445,611,503 of 1973 and $386,863,115 of 1972. 

1974 loans totaled $188,032,082 and consisted of 86.1 per cent residential with 
less than five units, 6.1 per cent larger residential, 6.7 per cent commercial 
and industrial, and 1.1 percent land development. In 1973, new loans, which 
totaled $106,323,343, consisted of 70.1 per cent residential with four units or 
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less; 15.4 per cent for larger residential; 10.7 per cent industrial and commercial 
and 3.8 per cent land development. A total of 2,630 loans were made in 1974. 
This compares with 2,635 loans in 1973 and 2,623 in 1972. 

Interest rates on loans originated in 1974 average 8.27 per cent, up from 
the 7.71 per cent of 1973 and 7.58 per cent of 1972. The 1974 year-end rate on 
our loan portfolio was 7.58 per cent compared to 7.26 at the end of 1973 
and 7.14 the preceding year. 

Despite rising unemployment, skyrocketing building and utility costs, our 
loan experience in 1974 was generally good. The ratio of scheduled items — 
which includes slow repayments, real estate acquired in settlement of loans 
and loans made to facilitate resale of acquired property —to total assets in 1974 
was 1.4 per cent. This compares with .9 per cent in 1973 and 1972. Total 
scheduled items in 1974 amounted to $10,438,017 compared to $5,275,226 
in 1973 and $4,621,857 in 1972. 

Slow loans as of December 31,1974 totaled $9,399,402. This compares 
with $4,191,914 at the end of 1973 and $2,327,236 at the end of 1972. Of the 
1974 slow loans total, $4,893,096 represented funds advanced for a large 
planned unit development, Aurora Shores, which we have since foreclosed 
upon. We expect to recover fully our investment and earn an equitable return. 

Real estate owned as a result of foreclosure as of December 31,1974 
amounted to $835,030. At 1973 year-end this account was $354,004 and at the 
end of 1972, $1,374,959. Loans to facilitate resale of acquired property 
amounted to $203,585 in 1974, $729,308 in 1973 and $919,662 in 1972. 


Loans Receivable 

600 Million Dollars 
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Broadview Savings Vice Presidents Charles R. Ritley and Robert R. Placak 
confer with Turner Construction Company Superintendent Edmund Capas 
on the site of St. Vincent Charity Hospital expansion which is being 
financed by a $12,500,000 Federal insured Broadview Savings Loan. 
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Following is a summary of our loan portfolio as of December 31,1974 
and 1973: 


December 31 



1974 


1973 


Residential 

(less than five units): 
Conventional . 

$275,218,191 

46.6% 

$244,186,023 

52.8% 

Partially guaranteed (VA) 
and fully insured (FHA). 

2,779,735 

.5% 

3,109,637 

.7% 

G.N.M.A. 

88,368,030 

15.0% 

2,743,476 

.6% 

Residential 

(more than four units): 
Conventional . 

87,789,590 

14.9% 

84,583,485 

18.3% 

Fully insured (FHA). 

40,439,811 

6.8% 

36,464,650 

7.9% 

Improved commercial and 
industrial real estate. 

84,950,579 

14.4% 

77,008,419 

16.7% 

Land development. 

9,750,576 

1.6% 

12,271,466 

2.7% 

Home improvement loans 
and others. 

1,356,516 

.2% 

1,338,622 

.3% 


$590,653,028 

100.0% 

$461,705,778 

100.0% 

LESS- 

Undisbursed portions of 

loans in process. 

Specific reserve for 
loan losses. 

Loans receivable, net. 

10,078,718 

677,756 

10,756,474 

$579,896,554 


15,571,871 

522,404 

16,094,275 

$445,611,503 




| Average On Loan Portfolio 
^ Average Paid On Deposits 


In addition to conventional savings and lending activities, Broadview 
Savings operates subsidiaries, Broadview Service Corporation and Broadco, Inc., 
which are engaged in specialized property financing under broader legislative 
authority. Through these we participated in the renovation of a Cleveland 
shopping center which is to be resold and entered into a joint venture 
agreement for the development of a suburban tract of land. 



Meetings of branch managers serve a vital communications link. 
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New Officers and Directors 
Elected 



Richard R. Heddleston, 
Broadview Financial Treasurer 
and Broadview Savings Senior 
Vice President and Treasurer, 
and James L. Goehler, 
Broadview Financial Controller 
and Broadview Savings Budget 
Officer. 


Broadview Savings Regional 
Vice Presidents 
Kenneth A. Kessler and 
A. Audriene Ockington. 




Richard M. Kitchen, Broadview 
Savings Vice President and 
Escrow Officer. 



Broadview Savings 
Accounting Officer 
Constance M. Kamm 
and Broadview Savings 
Controller Rita A. Rohde 


On June 26, John E. Rupert, 47, was elected President 
and Chief Executive officer of Broadview Financial and 
President and Executive Managing Officer of Broadview 
Savings. Mr. Rupert succeeded E. J. Rupert who 
continues as Chairman of the Board of Broadview 
Financial and who also was named Chairman of the 
Board of Broadview Savings. John E. Rupert joined 
Broadview Savings in 1953 and has served in a number 
of executive capacities including Vice President and 
Secretary of Broadview Financial. He is a Past National 
President of the American Savings and Loan Institute, 
now the Institute for Financial Education, and Past 
President of the Northeastern Ohio Savings and Loan 
League. 


Corporate Officers 

William R. Heideloff, 34, was elected Vice President 
of Broadview Financial responsible for corporate 
development, including acquisition search. He now also 
serves as a Senior Vice President of the Broadview 
Savings Mortgage Lending Division. Prior to his 
promotion to the corporate staff, Mr. Heideloff had 
served as a Vice President and Manager of Broadview 
Savings' subsidiaries. Richard R. Heddleston, 29, 
was elected Treasurer of Broadview Financial and 
Senior Vice President and Treasurer of Broadview 
Savings. A certified public accountant, Mr. Heddleston 
was associated with Arthur Andersen & Co. before 
joining Broadview in June and was a manager of 
audits for that accounting firm. Also joining 
the corporate financial staff from Arthur Andersen 
& Co. was James L. Goehler, a certified public 
accountant, who became Broadview Financial 
Controller and Broadview Savings Budget Officer. 
Broadview Savings Accounting Officer Rita A. Rohde 
was appointed Controller of Broadview Savings. 

Paul L. Csank, a partner in the Cleveland law firm of 
Csank & Csank, was elected Secretary and General 
Counsel of Broadview Financial and Broadview Savings, 
succeeding Walter I. Krewson who was named 
Counsel Emeritus and who continues as a Director of 
the corporation and Broadview Savings. Mr. Krewson 
also is a member of the Corporate Audit Committee. 

Werner, Wasmer loin Board 

Joining the corporate and savings and loan board of 
directors were R. Budd Werner, Vice President, 
Treasurer and Controller of The Weatherhead 
Corporation, and John C. Wasmer, Jr., President of 
Lake Erie Screw Corporation. Mr. Werner, also a 
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member of the Audit Committee, succeeded 
J. W. Buford, Senior Vice President — International 
Operations, The Hanna Mining Company, who 
resigned. Mr. Wasmer succeeded George P. Wachic 
who died December 1. Mr. Wachic, Vice President of 
Broadview Financial, also was Senior Vice President 
of Broadview Savings. He was in charge of the 
Mortgage Loan Department and had been with 
Broadview Savings since 1946. Active in business and 
civic organizations, he was affiliated with the American 
Savings and Loan Institute, The Cleveland Real Estate 
Board and the Society of Real Estate Appraisers. 

Savings and Loan Officers 

Promoted to Senior Vice Presidents of Broadview 
Savings were William J. Halliday who heads the 
Computer Services Division and R. Stewart McKnight 
who is in charge of the Savings Division. Joining 
Broadview Savings as Senior Vice President was Lynn L. 
Fritzche, formerly President of West Side Federal 
Savings & Loan Association, Hamilton, Ohio. Richard 
M. Kitchen, who was a Vice President and one of 
the senior branch managers, was named Vice President 
and Escrow Officer. 

Reflecting the expansion of the Broadview Savings 
branch network in recent years, three Vice Presidencies 
were established with responsibilities for groups of 
branches. Named to these new posts were Kenneth A. 
Kessler, David L. Myers and A. Audriene Ockington. 
Vice President Griffith T. Johns, formerly manager 
of our downtown Cleveland office, also was named 
to a regional post and Manager of our Main 
Broadview-Pearl Road office. 

In addition, Robert R. Placak was elected Vice 
President, Residential Lending; Charles R. Ritley, Vice 
President, Commercial Lending; Victor P. Free, Vice 
President, Construction Lending. 

lack Benny 

In addition to Mr. Wachic, the organization lost 
another valued associate, comedian Jack Benny. 

Mr. Benny was featured in Broadview Savings radio 
commercials. His association with Broadview began in 
1969 and his humor and his message to save money 
aided the growth and recognition of Broadview Savings. 
In a very recent commercial, he said: "If I have 
contributed a little bit to keeping people's spirits up all 
these years it gives me a great feeling of satisfaction." 
They were his words. They expressed the way he felt, 
the way he lived. 




Broadview Financial Audit 
Committee, which consists of 
Directors Walter I. Krewson 
(far left), W. L. C. Winter 
(middle left) and R. Budd 
Werner (far right), meet with 
Arthur Andersen & Co. 
partner in charge of 
Broadview Financial audits. 


Paul L. Csank, Secretary and 
General Counsel, Broadview 
Financial and Broadview 
Savings and Loan. 



Broadview Savings Vice President 
Griffith T. Johns 











Five Year Financial Summary 

Broadview Financial Corporation 

An analysis of operations of recent years is included in the Report to Shareholders 
beginning on Page 1 and in the section Savings and Lending Analysis which begins on Page 7. 


Revenues 1974 

Interest on loans.$ 37,415,796 

Loan origination fees. 1,958,355 

Interest and dividends on investments . 8,744,372 

Other. 591,764 

TOTAL . 43,710,287 

Expenses 

Interest on savings.$ 28,325,714 

Other interest. 11,069,859 

General and administrative. 5,832,338 

Taxes and assessments on deposits .... 1,468,813 

TOTAL . 46,696,724 

Federal income taxes. 529,000 

Income 

Before security gains.$ 1,493,563 

Per share. .50 

Security gains 

(net after income tax). 23,721 

Per share. .01 

Net income. 1,517,284 

Per share. .51 

Weighted average shares outstanding . 2,973,400 

Balance Sheet Data 

Assets.$730,113,719 

Loans receivable. 579,896,554 

Savings deposits. 505,678,672 

Real estate owned. 835,030 

Shareholders'equity. 36,104,159 

Per share. 12.14 

Shares outstanding —year-end. 2,973,400 

Savings Activity 

Net savings inflow.$ 37,277,722 

Number of accounts. 162,269 

Average interest rate on savings. 6.03 

Loan Data 

Loans originated.$188,032,082 

Average interest rate on loans originated 8.27 

Average yield on loan portfolio. 7.58 

Ratios 

Scheduled items to total assets. 1.4 

Operating expenses, including taxes and 

assessments on deposits, to revenues 15.0 

Effective Federal income tax rate. 25.85 


1973 

1972 

1971 

$ 30,552,687 

$ 25,104,273 

$ 21,558,454 

1,464,408 

1,327,881 

1,030,085 

7,558,207 

6,235,207 

5,117,737 

609,164 

571,794 

542,399 

40,184,466 

33,239,155 

28,248,675 

$ 24,596,243 

$ 21,500,303 

S 18,048,547 

4,412,641 

1,866,199 

2,156,449 

5,100,357 

4,227,861 

3,914,987 

1,362,372 

1,232,445 

1,050,287 

35,471,613 

28,826,808 

25,170,270 

1,357,000 

1,344,000 

1,118,800 

$ 3,494,853 

$ 3,266,347 

S 2,301,605 

1.20 

1.30 

.92 

380,823 

556,729 

1,014,354 

.13 

.22 

.40 

3,875,676 

3,823,076 

3,315,959 

1.33 

1.52 

1.32 

2,923,335 

2,511,600 

2,511,600 

$572,511,689 

$503,906,081 

$437,024,450 

445,611,503 

386,863,115 

332,984,251 

468,400,950 

437,850,484 

372,248,764 

354,004 

1,374,959 

213,288 

34,958,550 

25,889,978 

22,380,352 

11.76 

10.31 

8.91 

2,973,400 

2,511,600 

2,511,600 

$ 30,550,466 

$ 65,601,720 

$ 66,091,939 

155,574 

150,686 

138,129 

5.73 

5.31 

5.29 

$106,323,343 

$113,874,186 

$ 95,687,621 

7.71 

7.58 

7.88 

7.26 

7.14 

7.05 

.9 

.9 

.9 

16.1 

16.4 

17.6 

25.93 

26.01 

25.24 


Figures reflect the pooling of interests of The Broadview Savings and Loan Company and 
Broadview Financial Corporation as of February, 1973. 


1970 

$ 19,314,519 
799,788 
3,102,571 
672,525 
23,889,403 

$ 14,983,451 
2,482,422 
3,509,101 
854,876 
21,829,850 
714,500 

$ 1,402,553 

.56 

126,110 

.05 

1,528,663 

.61 

2,511,600 

$373,447,055 

303,148,745 

306,156,825 

331,479 

20,348,010 

8.10 

2,511,600 

$ 22,752,698 
123,301 
5.22 

$ 57,656,460 
8.51 
6.87 

.8 

18.3 

31.91 
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Consolidated Statement of Operations 

Broadview Financial Corporation and Subsidiary 
For the Years Ended December 31,1974 and 1973 

Revenues: 1974 1973 

Interest on loans . $37,415,796 $30,552,687 

Interest and dividends on securities. 8,744,372 7,558,207 

Loan origination fees. 1,958,355 1,464,408 

Other income. 591,764 609,164 

Total revenues. $48,710,287 $40,184,466 

Expenses: 

Cost of money — 

Interest on savings deposits . $28,325,714 $24,596,243 

Interest on borrowed money. 11,069,859 4,412,641 

Total cost of money. $39,395,573 $29,008,884 

Operating expenses — 

Compensation of officers, directors, and staff 

and employee benefits (Note 7). $ 2,748,547 $ 2,533,400 

Taxes and assessments on deposits. 1 ,468,813 1,362,372 

Office occupancy and equipment expenses. 1,511,364 1,326,155 

Advertising and business development costs. 724,176 627,681 

Provision for loan and real estate owned losses. 255,660 191,896 

Other . 592,591 421,225 

Total operating expenses . $ 7,301,151 $ 6,462,729 

Total expenses. $46,696,724 $35,471,613 

INCOME BEFORE FEDERAL INCOME TAXES AND SECURITY GAINS. $ 2,013,563 $ 4,712,853 

PROVISION FOR FEDERAL INCOME TAXES (Note 5). 520,000 1,218,000 

INCOME BEFORE SECURITY GAINS. $ 1,493,563 $ 3,494,853 

GAIN ON SALES OF SECURITIES, net of Federal income taxes 

of $9,000 and $139,000 respectively. 23,721 380,823 

NET INCOME. $ 1,517,284 $ 3,875,676 

EARNINGS PER SHARE (based on weighted average number of shares 
outstanding of 2,973,400 and 2,923,335, respectively): 

Income before security gains. $.50 $1.20 

Security gains. .01 .13 

Net income. $.51 $1.33 


The accompanying notes are an integral part of this statement. 
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Consolidated Statement of Condition 

Broadview Financial Corporation and Subsidiary 
December 31,1974 and 1973 


Assets 1974 

CASH . $ 6,581,547 

MARKETABLE SECURITIES, at amortized cost, quoted market value 

$114,888,000 and $102,903,000, respectively (Note 4). 121,497,453 

LOANS RECEIVABLE, net (Notes 2 and 4). 579,896,554 

FEDERAL HOME LOAN BANK STOCK, at cost (Note 4). 4,605,000 

REAL ESTATE OWNED, at cost, less reserve for losses 
of $56,313 and $33,698, respectively. 835,030 

OFFICE BUILDINGS AND EQUIPMENT, at cost, less reserves for 
depreciation and amortization of $2,761,054 and $2,388,768, respectively. 5,619,069 

PREPAID FEDERAL SAVINGS AND LOAN 

INSURANCE CORPORATION PREMIUM. 2,386,782 

REAL ESTATE INVESTMENT PROPERTIES (Note 3). 4,235,449 

ACCRUED INTEREST RECEIVABLE. 2,742,121 

PREPAYMENTS AND OTHER ASSETS. 1,714,714 

$730,113,719 


1973 

$ 2,088,348 

106,388,955 

445,611,503 

3,177,300 

354,004 

5,524,555 

2,357,131 

3,397,068 

2,364,400 

1,248,425 

$572,511,689 
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Liabilities 

SAVINGS ACCOUNTS . 

SAVINGS CERTIFICATES . 

BORROWED MONEY (Note 4). 

FUNDS SOLD UNDER REPURCHASE AGREEMENTS (Note 4). 

BORROWERS' FUNDS FOR TAXES, INSURANCE AND ESCROW .. 

FEDERAL, STATE AND LOCAL TAXES (Note 5). 

OTHER LIABILITIES AND UNEARNED INCOME. 

COMMITMENTS AND CONTINGENT LIABILITIES (Note 8). 

Total liabilities. 

SHAREHOLDERS' EQUITY: 

Common shares, $1 stated value, 5,000,000 shares authorized, 

2,973,400 shares outstanding. 

Paid-in capital. 

Retained income — 

Appropriated to general reserves (Note 6). 

Unappropriated . 

Total shareholders' equity. 


1974 

1973 

$318,315,144 

$303,428,165 

187,363,528 

164,972,785 

64,260,000 

41,450,000 

114,328,739 

17,888,750 

4,940,640 

4,869,642 

1,572,995 

1,681,889 

3,228,514 

3,261,908 

$694,009,560 

$537,553,139 

$ 2,973,400 

$ 2,973,400 

5,103,899 

5,103,899 

25,085,412 

24,235,412 

2,941,448 

2,645,839 

$ 36,104,159 

$ 34,958,550 

$730,113,719 

$572,511,689 


The accompanying notes are an integral part of this statement. 
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Consolidated Statement of Changes in Financial Position 

Broadview Financial Corporation and Subsidiary 
For the Years Ended December 31,1974 and 1973 


Source of Funds: 

Net income. 

Add expenses not requiring outlay of funds during the year— 

Depreciation and amortization. 

Provision for loan and real estate owned losses. 

Deferred Federal income taxes. 

Amortization of prepaid FSLIC insurance premium. 

Total provided by operations. 

Increase (decrease) in — 

Savings deposits. 

Borrowed money. 

Funds sold under repurchase agreements. 

Other, net. 

Proceeds from the sale of common shares, net of related expenses 

Use of Funds: 

Increase (decrease) in — 

Loans receivable, net of charge-offs and loans in process 

Marketable securities. 

Cash . 

Other, net. 

Repurchase of common shares. 

Cash dividends paid. 


1974 

1973 

$ 1,517,284 

$ 3,875,676 

416,000 

377,050 

255,660 

191,896 

37,000 

132,000 

120,736 

112,942 

$ 2,346,680 

$ 4,689,564 

37,277,722 

30,550,466 

22,810,000 

10,950,000 

96,439,989 

17,888,750 

(108,290) 

147,820 

— 

5,907,877 

$158,766,101 

$70,134,477 


$134,523,733 

$58,843,399 

15,108,498 

10,998,338 

4,493,199 

(4,382,832) 

4,268,996 

3,960,591 

— 

342,678 

371,675 

372,303 

$158,766,101 

$70,134,477 


The accompanying notes are an integral part of this statement. 
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Consolidated Statement of Shareholders' Equity 

Broadview Financial Corporation and Subsidiary 
For the Years Ended December 31,1974 and 1973 


Retained Income 



Common Shares 

Number Amount 

Paid-In 

Capital 

Appropriated 
to General 

Reserves 

(Note 6) 

Un¬ 

appropriated 

BALANCE, DECEMBER 31, 1972 . 

ADD: 

2,511,650 

$2,512,100 

$ 

$21,685,412 

$1,692,466 

Allocation of net income. 

Sale of common shares in a public offering, 

— 

— 

— 

2,550,000 

1,325,676 

net of related expenses. 

DEDUCT: 

500,000 

500,000 

5,407,877 


“ 

Repurchase of common shares. 

(38,200) 

(38,200) 

(303,978) 

— 

— 

Retirement of organizational shares. 

(50) 

(500) 

— 

— 

— 

Dividends paid —$.125 per share. 

— 

— 

— 

— 

(372,303) 

BALANCE, DECEMBER 31, 1973 . 

ADD: 

2,973,400 

$2,973,400 

$5,103,899 

$24,235,412 

$2,645,839 

Allocation of net income. 

DEDUCT: 




850,000 

667,284 

Dividends paid —$.125 per share. 

— 

— 

— 

— 

(371,675) 

BALANCE, DECEMBER 31, 1974 . 2,973,400 $2,973,400 

The accompanying notes are an integral part of this statement. 

$5,103,899 

$25,085,412 

$2,941,448 
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Notes to Consolidated Financial Statements 

Broadview Financial Corporation and Subsidiary 
For the Years Ended December 31,1974 and 1973 


1. Summary of Significant Accounting Policies: 

As of February 2,1973, Broadview Financial 
Corporation (Financial) acquired all of the outstanding 
shares (excluding directors' qualifying shares) of the 
Broadview Savings and Loan Company (Broadview) for 
2,511,600 shares of common stock of Financial. The 
acquisition of Broadview's shares by Financial has been 
accounted for as a "pooling of interests." 

Financial and Broadview follow accounting principles 
and reporting practices normally followed by savings 
and loan associations which are based substantially on 
generally accepted accounting principles. The more 
significant accounting policies are summarized 
as follows: 

Principles of Consolidation —The accompanying 
consolidated financial statements include the accounts 
of Financial, Broadview, and Broadview's subsidiaries, 
Broadview Service Corporation and Broadco, Inc., an 
Ohio Development Corporation. All significant 
intercompany transactions have been eliminated. 

Federal Income Taxes—Both Financial and Broadview 
follow the accrual basis of accounting for financial 
reporting purposes, and the cash basis of accounting in 
filing a consolidated Federal income tax return. 

Deferred Federal income taxes arising from the 
reporting of income and expenses in the financial 
statements not reported on the tax return are included 
in Federal, State, and Local Taxes in the accompanying 
consolidated financial statements. 

Marketable Securities —Marketable securities are 
carried at cost, and premiums on these securities are 
amortized to income over the life of the related 
securities. 

Unearned Income —Unearned income on 
improvement loans is amortized on a straight-line basis 
over the life of the loans and unearned income on loan 
fees is amortized on a straight-line basis generally over 
ten years. 

Depreciation and Amortization —Broadview 
computes depreciation substantially on the straight-line 
method for financial reporting purposes and on an 
accelerated method for Federal income taxes. Estimated 
useful lives employed are up to 50 years for buildings, 
up to 15 years for furniture and fixtures and over the 
terms of the respective leases or estimated useful lives, 
whichever is shorter, for leasehold improvements. The 
cost and accumulated depreciation of assets sold or 


retired are removed from the accounts in the year of 
disposal, and any resulting gain or loss is reflected in 
income. The flow-through method of accounting is 
followed for the job development investment credit 
applicable to the purchase of qualified assets. 

Prepaid FSLIC Premium—The Federal Savings and 
Loan Insurance Corporation (FSLIC) annual insurance 
premium is based on the amount of savings deposits. 
A portion of this premium, ranging from 30% to 70%, 
will be satisfied by use of the prepaid FSLIC premium 
as determined by the FSLIC. 

Government National Mortgage Association 
(GNMA) pass-throughs — These loans are carried at 
cost and the related premium or discount is being 
amortized on a straight-line basis to income over a 
period of twelve years. 

2. Loans Receivable, Net: 


Loans receivable at December 31,1974 and 1973, 
consist of the following: 



1974 

1973 

First mortgage loans. 

$401,092,147 

$348,870,563 

Government National Mortgage 


Association pass-throughs ... 

88,368,030 

2,743,476 

Construction loans . 

60,362,066 

76,967,612 

Participations purchased. 

Real estate sold on land contract 

38,604,573 

30,729,036 

and other loans. 

2,226,212 

2,395,091 


$590,653,028 

$461,705,778 

Less: 



Undisbursed portion of 

loans in process. 

Specific reserve 

$ 10,078,718 

$ 15,571,871 

for loan losses. 

677,756 

522,404 


$ 10,756,474 

$ 16,094,275 


$579,896,554 

$445,611,503 

3. Real Estate Investment Properties: 


The real estate investment properties included in the 
accompanying consolidated statement of condition 

consist of: 

1974 

1973 

Land, at cost. 

Buildings, at cost, less reserve 

.... $3,664,748 

$2,784,620 

for depreciation of $346,928 
and $309,104, respectively .. 

.... 570,701 

612,448 


$4,235,449 

$3,397,068 


18 







































4. Borrowed Money and Funds Sold Under 
Repurchase Agreements: 

At December 31,1974 and 1973, the borrowed 
money consisted of: 


1974 1973 


Advances from the Federal Home 
Loan Bank (FHLB) secured by 
the FHLB stock owned and by 
first mortgage loans aggregating 
$102,269,000 in 1974 and 
$42,161,000 in 1973- 

Stated interest rates ranging 
from 6 V 2 % to 9% in 1974 
and 6 V 2 % to 7 5 /a% 
in 1973 . 

$46,560,000 

$14,950,000 

Variable interest rates — 
10 V 4 % at December 31, 
1974, and 8 V 2 % at 
December 31,1973 . 

8,700,000 

11 , 000,000 


$55,260,000 

$25,950,000 

Borrowings from commercial 
banks at 10 V 2 % at December 
31,1974, and 9 3 A% at 
December 31,1973, secured by 
marketable securities with a 
carrying value of $21,167,000 in 
1974 and $7,500,000 in 1973 .. 

9 , 000,000 

15,500,000 


$64,260,000 

$41,450,000 


Payments on the above borrowings are due from 
1975 through 1983 as follows: 


1975 .... 

1976 .... 

1977 .... 

1978 .... 

1979 .... 
1980-1983 


$ 9,800,000 
11,519,000 
15,967,000 
10,204,000 
12,070,000 
4,700,000 

$64,260,000 


At December 31,1974, the funds (marketable securi¬ 
ties and GNMA pass-throughs) sold under repurchase 
agreements consisted of rates ranging from 7.5% to 
11.1% and will become due at varying dates through 
July, 1975. At December 31,1973, the rates ranged from 
8.95% to 9.55%. 


5. Federal Income Taxes: 

The provision for Federal income taxes in the 
accompanying consolidated statement of operations 


differs from the statutory rate as follows: 


Income before Federal Income Tax 
and Security Gains. 

1974 

$2,013,563 

1973 

$4,712,853 

Security gains before tax. 


32,721 

519,823 


$2,046,284 

$5,232,676 

Tax at statutory rate of 48%. 

.$ 

982,000 

$2,512,000 

Tax effect of: 

Allowable tax over book deduction 
for loan loss provision 
(See Note 6). 

(285,000) 

(1,127,000) 

Preference tax on the bad debt 
deduction. 


36,000 

131,000 

Tax exempt investment interest ... 


(179,000) 

(106,000) 

Other, net. 


(25,000) 

(53,000) 

Actual tax provision. 

.$ 

529,000 

$1,357,000 

Applicable to: 

Operating income. 

.$ 

520,000 

$1,218,000 

Gains on the sale of securities .. 


9,000 

139,000 


$ 

529,000 

$1,357,000 

Federal income tax expense is made 
up of the following components: 
Current tax payable. 

.$ 

492,000 

$1,225,000 

Deferred tax payable. 


37,000 

132,000 


$ 

529,000 

$1,357,000 


Deferred Federal income taxes included in Federal, 
State and Local Taxes in the accompanying consolidated 
statement of condition consist of provisions for: 


1974 1973 


Interest portion of prepaid FSLIC 
premium. 

$241,000 

$203,000 

Reporting of income and expense in the 
financial statements not reported on 
the tax return . 

(59,000) 

(49,000) 

Excess of tax over book depreciation .. 

115,000 

106,000 


$297,000 

$260,000 


6. General Reserves: 

Provisions of the Internal Revenue Code permit, 
within certain limits, deduction of appropriations to 
general reserves in computing the Federal income tax 
liability. In determining the provision for Federal 
income taxes in the accompanying consolidated 
financial statements, deductions from income otherwise 
taxable, amounting to approximately $850,000 in 1974 
and $2,550,000 in 1973, were made for appropriations 
to general reserves permitted under existing tax laws. 
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At December 31,1974, the full amount of general 
reserves represents appropriations from income for 
which income taxes have not been provided. Under 
existing laws, if these reserves were ever made available 
to shareholders or used other than to absorb loan 
losses, Federal income taxes would have to be paid at 
the then applicable corporate rates. 

The regulations of the Federal Savings and Loan 
Insurance Corporation (FSLIC) require that Broadview 
must maintain certain reserves which may be used only 
for absorbing losses. As of December 31,1974, 
Broadview met all reserve requirements. 

7. Pension Plan: 

Broadview has a trusteed, noncontributory pension 
plan for substantially all employees. Broadview's policy 
is to fund annual costs as determined under the "level 
funding" actuarial cost method. Annual cost of the plan 
was $111,212 in 1974 and $127,449 in 1973. As of 
December 31,1974, the vested benefits did not exceed 
the amount available in the fund, and there were no 
unfunded past service costs. 

During 1974, Broadview made certain amendments 
to the pension plan, including a change to make the 
plan noncontributory. The effect of the amendments 
was not material to the cost of the plan. The effect on 
the plan of the Employee Retirement Income Security 
Act of 1974 has not yet been determined, but in the 


opinion of management there will be no material effect 
upon the cost of the plan. 

8. Commitments and Contingencies: 

Broadview had outstanding loan commitments of 
$17,135,000 and $54,851,000 at December 31,1974 and 
1973, respectively, not reflected in the consolidated 
financial statements. Management expects that the 
majority of these will be drawn down during the next 
two years. 

Certain branch locations are being leased for varying 
periods through 1986. The rent expense for 1974 
and 1973 was approximately $70,000 and $50,000, 
respectively. 

9. Events Subsequent to Date of Auditors' Report: 

On January 31,1975, Financial signed a definitive 

agreement to purchase substantially all of the 
outstanding shares of Capital Bancorporation from 
Shelter Resources Corporation. Capital Bancorporation 
is a holding company whose sole subsidiary is The 
St. Clair Savings Association. It owns substantially 
all of the outstanding shares of St. Clair. The acquisition 
price will approximate $10,000,000 and will approxi¬ 
mate the net book value of St. Clair. The acquisition 
is dependent upon approval of the applicable 
regulatory authorities. It is anticipated that the 
purchase price will be paid out of funds currently 
held by Financial and additional borrowings. 


Auditors' Report 


To the Shareholders, 

Broadview Financial Corporation: 

We have examined the consolidated statement of 
condition of Broadview Financial Corporation (an Ohio 
corporation) and Subsidiary as of December 31,1974 
and 1973, and the consolidated statements of 
operations, shareholders' equity, and changes in 
financial position for the years then ended. Our 
examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the financial statements referred to 
above present fairly the financial position of Broadview 


Financial Corporation and Subsidiary as of December 
31,1974 and 1973, and the results of their operations 
and changes in financial position for the years then 
ended, in conformity with generally accepted 
accounting principles consistently applied during 
the periods. 

ARTHUR ANDERSEN & CO. 


Cleveland, Ohio, 

January 20,1975 (except with respect to Note 9 
as to which the date is January 31,1975). 
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Broadview Financial Corporation 

Directors 

W. I. Krewson, Retired Partner, Krewson, Lewis & Krewson, Attorneys 
Edward J. Rupert, Chairman of the Board, Broadview Financial Corporation 
John E. Rupert, President and Chief Executive Officer, Broadview Financial Corporation 
John C. Wasmer, Jr., President, Lake Erie Screw Corporation (Manufacturer of Screw and Bolt Products) 
R. Budd Werner, Vice President, Treasurer and Controller, The Weatherhead Company (Manufacturer 
of Hydraulic Hoses and Fittings) 

W. L. G. Winter, Retired Vice President, Ohio Bell Telephone Company 

Officers 

Edward J. Rupert, Chairman of the Board 

John E. Rupert, President and Chief Executive Officer 

William R. Heideloff, Vice President 

Richard R. Heddleston, Treasurer 

Paul L. Csank, Secretary and General Counsel 

James L. Goehler, Controller 

Registrar and Transfer Agent 

Central National Bank of Cleveland 
Cleveland, Ohio 44114 

Meeting of Shareholders 

4 P.M., Tuesday, April 22,1975 
Hollenden House 
Cleveland, Ohio 

Principal Office 

4221 Pearl Road, Cleveland, Ohio 44109 
(216) 351-2200 


The Broadview Savings and Loan Company 


Principal Officers 

Edward J. Rupert, Chairman of the Board 

John E. Rupert, President and Executive Managing Officer 

Lynn L. Fritzsche, Senior Vice President 

William J. Halliday, Senior Vice President 

Richard R. Heddleston, Senior Vice President and Treasurer 

William R. Heideloff, Senior Vice President 

R. Stewart McKnight, Senior Vice President 

Victor P. Free, Vice President 

Griffith T. Johns, Vice President 

Kenneth A. Kessler, Vice President 

Richard M. Kitchen, Vice President 

David L. Myers, Vice President 

A. Audriene Ockington, Vice President 

Robert R. Placak, Vice President 

Paul L. Csank, Secretary and General Counsel 

Rita A. Rohde, Controller 


Broadview Financial Corporation 
common stock quotations are 
included in the daily Over-the- 
Counter list published in daily and 
financial newspapers. Under the 
National Association of Security 
Dealers Automatic Quotation 
System, Broadview's trading symbol 


is BDVF. 


A copy of the Broadview Financial 
Corporation Form 10-K Annual 
Report filed with the Securities and 
Exchange Commission may be 
obtained free upon request from 
the Treasurer, Broadview Financial 
Corporation, 4221 Pearl Road, 
Cleveland, Ohio 44109. Copies of 
exhibits to the report may be 
obtained for a nominal charge 
to cover their reproduction. 

















